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APPENDIX D-4 
Beneficiary Eligible Mitigation Action Certification 
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BENEFICIARY ELIGIBLE MITIGATION ACTION CERTIFICATION 

Beneficiary _________________________ 

Lead Agency Authorized to Act on Behalf of the Beneficiary ___________________________ 
(Any authorized person with delegation of such authority to direct the Trustee delivered to the 
Trustee pursuant to a Delegation of Authority and Certificate of Incumbency) 

Action Title: 
Beneficiary’s Project ID: 
Funding Request No. (sequential) 
Request Type: 
(select one or more) 

 Reimbursement                              Advance 
 Other (specify): _____________________________________________ 

Payment to be made to: 
(select one or more) 

 Beneficiary 
 Other (specify): _____________________________________________ 

Funding Request &  
Direction (Attachment A) 

 Attached to this Certification 
 To be Provided Separately 

SUMMARY 

Eligible Mitigation Action    Appendix D-2 item (specify): ______________________________________ 
Action Type                            Item 10 - DERA Option (5.2.12) (specify and attach DERA Proposal): 

 Explanation of how funding request fits into Beneficiary’s Mitigation Plan (5.2.1): 

Detailed Description of Mitigation Action Item Including Community and Air Quality Benefits (5.2.2): 

Estimate of Anticipated NOx Reductions (5.2.3): 

Identification of Governmental Entity Responsible for Reviewing and Auditing Expenditures of Eligible 
Mitigation Action Funds to Ensure Compliance with Applicable Law (5.2.7.1): 

Describe how the Beneficiary will make documentation publicly available (5.2.7.2). 

Describe any cost share requirement to be placed on each NOx source proposed to be mitigated (5.2.8). 

Describe how the Beneficiary complied with subparagraph 4.2.8, related to notice to U.S. Government 
Agencies (5.2.9). 
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If applicable, describe how the mitigation action will mitigate the impacts of NOx emissions on 
communities that have historically borne a disproportionate share of the adverse impacts of such 
emissions (5.2.10). 

ATTACHMENTS 
(CHECK BOX IF ATTACHED) 

 Attachment A Funding Request and Direction. 

 Attachment B  Eligible Mitigation Action Management Plan Including Detailed 
Budget and Implementation and Expenditures Timeline (5.2.4). 

 Attachment C Detailed Plan for Reporting on Eligible Mitigation Action 
Implementation (5.2.11). 

 Attachment D Detailed cost estimates from selected or  
potential vendors for each proposed expenditure  
exceeding $25,000 (5.2.6).  [Attach only if project involves vendor 
expenditures exceeding $25,000.] 

 Attachment E  DERA Option (5.2.12). [Attach only if using DERA option.] 

 Attachment F  Attachment specifying amount of requested funding to be  
debited against each beneficiary’s allocation (5.2.13). [Attach 
only if this is a joint application involving multiple beneficiaries.]  

CERTIFICATIONS 

By submitting this application, the Lead Agency makes the following certifications: 

1. This application is submitted on behalf of Beneficiary __________________________,
and the person executing this certification has authority to make this certification on
behalf of the Lead Agency and Beneficiary, pursuant to the Certification for
Beneficiary Status filed with the Court.

2. Beneficiary requests and directs that the Trustee make the payments described in this
application and Attachment A to this Form.

3. This application contains all information and certifications required by Paragraph 5.2
of the Trust Agreement, and the Trustee may rely on this application, Attachment A,
and related certifications in making disbursements of trust funds for the
aforementioned Project ID.

4. Any vendors were or will be selected in accordance with a jurisdiction’s public
contracting law as applicable.  (5.2.5)

5. Beneficiary will maintain and make publicly available all documentation submitted in





Appendix D-4 Summary Details 

 

Eligible Mitigation Action Type: 

Category 10:  DERA Option 

Explanation of how funding request fits into Beneficiary’s Mitigation Plan (5.2.1):     

Indiana will generally fund all eligible mitigation action (EMA) types included in Appendix D-2 of the 

national consent decree.  The Mission Statement and Overall Goals are described below: 

In promoting the reduction of emissions of NOx, the Indiana Volkswagen Environmental 

Mitigation Trust Fund Program will prioritize sustainable projects that are 

transformative, positively impacting the environment, enhancing the health and well-

being of residents, and promoting Indiana's growing economy. 

The Program will focus on technological change and advancement with resiliency and 

favoring use of domestic fuel, where possible.    

The goals of the Indiana Volkswagen Mitigation Trust Program include: 

• Improving air quality across Indiana through cost-effective NOx emission 

reduction strategies 

• Maximizing diesel emission reductions across Indiana, while considering various 

categories of sensitive populations as areas of specific focus 

• Providing appropriate considerations to projects that have diesel emission 

reductions that go beyond just NOx, including PM2.5, hydrocarbons (HC), carbon 

monoxide (CO), and carbon dioxide (CO2) 

• Encouraging leveraging of project partner funds with VW Trust funds to further 

the reach of the Indiana program 

Detailed Description of Mitigation Action Item Including Community and Air Quality Benefits (5.2.2):   

This project is for the purchase, installation, operation and maintenance of one (1) 2019 model-year, or 

newer, U.S. EPA emission compliant all-electric-powered railcar mover to REPLACE one (1) of the 

Grantee’s model year pre-2009 existing diesel-powered switcher locomotives that will be used for the 

same purpose.  The replacement vehicle(s) will be located and operated in and around Burns Harbor, 

Indiana. 

All-electric -powered railcar movers dramatically improve air quality and the quality of life conditions for 

drivers, technicians, and citizens in the areas of operation due to notably lower tailpipe emissions in 

addition to less noisy engine operations. 

The lifetime estimated emission reductions of pollutants according to U.S. EPA’s Diesel Emission 

Quantifier (DEQ) include 2.856 tons of nitrogen oxides (NOx) and 0.061 tons of fine particulate matter 

(PM2.5). 

 



Estimate of Anticipated NOx Reductions (5.2.3): 

Over the lifetime of this equipment, U.S. EPA’s DEQ model estimates this project will result in a NOx 

reduction of 2.856 tons. 

Identification of Governmental Entity Responsible for Reviewing and Auditing Expenditures of Eligible 

Mitigation Action Funds to Ensure Compliance with Applicable Law (5.2.7.1):  

Indiana Department of Environmental Management  

Describe how the Beneficiary will make documentation publicly available (5.2.7.2):   

In October of 2017, IDEM published a website with specific information on the national mitigation trust 

as well as the Indiana program.  The website included an opportunity to sign up for automated updates 

to make sure interested parties were always kept apprised of any changes made to the program 

website.  This web portal will be the location for all information related to the Indiana Volkswagen 

Mitigation Trust Program. 

Describe any cost share requirement to be placed on each NOx source proposed to be mitigated 

(5.2.8):   

Indiana will use Volkswagen Mitigation Trust funds to reimburse non-government-owned fleet and 
equipment owners at the levels specified in Appendix D-2 of the national mitigation trust.  IDEM will also 
use Volkswagen Mitigation Trust funds to reimburse government-owned fleets and equipment at the 
same level as non-government owned fleet and equipment owners, as opposed to the full cost 
reimbursement permitted by Appendix D-2.  
 

Specifically, for this project, the Indiana Volkswagen Mitigation Trust Program will cover up to 45% of 
the total project cost while the Grantee and/or other programs covers the remaining 65%.  
 
Describe how the Beneficiary complied with subparagraph 4.2.8, related to notice to U.S. Government 

Agencies (5.2.9):   

The Indiana Department of Environmental Management notified representatives as identified in 

Appendix D-2 of the national consent decree via email in March of 2018. 

If applicable, describe how the mitigation action will mitigate the impacts of NOx emissions on 

communities that have historically borne a disproportionate share of the adverse impacts of such 

emissions (5.2.10):   

Not applicable to this specific project. 
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Attachment B Details 

 

Project Schedule and Milestones: 

 

Indiana announces Round 1 – DieselWise Indiana 

with VW DERA Option funding opportunity via 

online Request for Proposals (RFP) 

November 1, 2019 

Deadline for Round 1 – DieselWise Indiana with 

VW DERA Option program applications  
December 20, 2019 

Indiana notifies applicants of award decisions  February 17, 2020 

Funding Agreement between Indiana and 
Grantee is fully executed  

November 30, 2020 

Grantee project implementation November 30, 2020 to December 31, 2023 

Indiana reviews programmatic, financial, and 
other materials for compliance with Appendix D-
2 of the national consent decree  

Ongoing 

Indiana submits Appendix D-4 to Trustee to 
initiate payment to Grantee in accordance with 
Payee Contact and Wire Information form along 
with other supporting documentation  

April 6, 2024 

Indiana coordinates with Trustee on any 
questions or issues that arise related to the 
submitted Appendix D-4 

April 6, 2024 to D-4 approval 

Trustee responds to Indiana Appendix D-4 Within 60 days of submittal 

Trustee disburses payment to Grantee Within 15 days of Appendix D-4 approval 
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Project Budget: 

Project Description 
Indiana VW Mitigation 

Trust Grant 
Not to Exceed Total 

Grantee Cost 
Share 

Not Less than 
Total 

Project Total 

The purchase, installation, operation 
and maintenance of one (1) 2019 
model-year, or newer, U.S. EPA 
emission compliant electric-powered 
rail car mover/shuttlewagon that will 
REPLACE one (1) of the Grantee’s 
existing pre-Tier 4 emission standard 
diesel-powered switcher locomotives 
that will be used for the same 
purpose.  The replacement vehicle 
will be located and primarily 
operated in Burns Harbor, Indiana. 

$363,375.00 $444,125.00 $807,500.00 

Percentage 45% 65% 100% 

 

State of Indiana Total Trust Allocation: 

 

1) State of Indiana’s Total Trust Allocation $40,935,880.59 

2) Obligated Awards from Previous D-4 
Submittals 

$22,510,542.75 

3) State of Indiana’s Net Remaining Allocation 
Prior to this D-4 Submittal 

$18,425,337.84 

4) Current D-4 Funding Request Total $363,375.00 

5) State of Indiana’s Remaining Allocation After 
this D-4 Submittal 

$18,061,962.84 

 

Projected Allocation Totals per Project Type: 

 

 
Total per Category 

Annually Based on Expected 
Project Reimbursements 

Total Trust $40,935,880.59 NA 

To EV (15%) over 3 years (2021 
to 2023) 

$6,140,382.09 $2,046,794.03 



To Admin (3%) over 4 years 
(2020 to 2023) 

$1,228,076.42 $307,019.11 

To EMAs (82%) over 3 years 
(2020 to 2022) 

$33,567,422.08 $11,189,140.69 

Projected Trust Allocations: 

 

 2020 2021 2022 2023 2024 

1) Anticipated Annual Project 
Funding Request to be paid through 
the Trust 

$3,996,653.40 $4,841,603.20 $5,174,086.48 $7,563,755.37 $15,000,000.00 

2) Anticipated Annual Cost Share 
(Administrative Costs) 

$0.00 $0.00 $0.00 $0.00 $0.00 

3) Anticipated Total Project Funding 
by Year (Line 1 + Line 2) 

$3,996,653.40 $4,841,603.20 $5,174,086.48 $7,563,755.37 $15,000,000.00 

4) Cumulative Trustee Payments 
Made to Date Against Cumulative 
Approved Beneficiary Allocation 

$3,895,454.40 $4,710,898.20 $5,165,086.48 $7,494,846.85 $934,444.30 

5) Current Beneficiary Project 
Funding to be paid through the 
Trust (Line 1) 

$101,199.00 $130,705.00 $9,000.00 $68,908.52 $363,375.00 

6) Total Funding Allocated to 
Beneficiary, inclusive of Current 
Action by Year (Line 4 + Line 5) 

$3,996,653.40 $4,841,603.20 $5,174,086.48 $7,563,755.37 $1,297,81930 

7) Beneficiary Share of Estimated 
Funds Remaining in Trust at 
Beginning of Year 

$40,935,880.59 $36,939,227.19 $32,097,623.99 $26,923,537.51 $19,359,782.14 

8) Net Beneficiary Funds Remaining 
in Trust, net of cumulative 
Beneficiary Funding Actions (Line 7 
– Line 6) 

$36,939,227.19 $32,097,623.99 $26,923,537.51 $19,359,782.14 $18,061,962.84 
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Attachment C Details 

 

Detailed Plan for Reporting on Eligible Mitigation Action Implementation (5.2.11):   

The Indiana Department of Environmental Management (IDEM) is committed to meet the reporting 

requirements as detailed in Subparagraph 5.3 of the Environmental Mitigation Trust Agreement for 

State Beneficiaries.  Specifically, this subparagraph states: 

“For each Eligible Mitigation Action, no later than six months after receiving its first 
disbursement of Trust Assets, and thereafter no later than January 30 (for the preceding six-
month period of July 1 to December 31) and July 30 (for the preceding six-month period of 
January 1 to June 30) of each year, each Beneficiary shall submit to the Trustee a semiannual 
report describing the progress implementing each Eligible Mitigation Action during the six-
month period leading up to the reporting date (including a summary of all costs expended on 
the Eligible Mitigation Action through the reporting date). Such reports shall include a complete 
description of the status (including actual or projected termination date), development, 
implementation, and any modification of each approved Eligible Mitigation Action. 
Beneficiaries may group multiple Eligible Mitigation Actions and multiple sub-beneficiaries into a 
single report. These reports shall be signed by an official with the authority to submit the report 
for the Beneficiary and must contain an attestation that the information is true and correct and 
that the submission is made under penalty of perjury. To the extent a Beneficiary avails itself of 
the DERA Option described in Appendix D-2, that Beneficiary may submit its DERA Quarterly 
Programmatic Reports in satisfaction of its obligations under this Paragraph as to those Eligible 
Mitigation Actions funded through the DERA Option. The Trustee shall post each semiannual 
report on the State Trust’s public-facing website upon receipt.” 
 

IDEM will meet these obligations in coordination with our project partners.  Project partners are 
obligated to provide IDEM the necessary information for reports to the Trustee through the Funding 
Agreements between IDEM and each project partner.  This language states: 
 

“4. Implementation and Reporting Requirements 

 

A.  The Grantee shall implement and complete the Project in accordance with Attachment A and 

the plans and specifications contained in its Funding Application. Modification of the Project 

shall require prior written approval from IDEM. If IDEM determines that the Grantee is not 

making adequate progress in implementation of the approved Project in accordance with 

Attachment A, IDEM may rescind the award.  

  

B.  The Grantee shall submit to IDEM written progress reports until the completion of the Project.  

These reports shall be submitted in accordance with the reporting schedule contained in 

Attachment C and shall contain such detail of progress or performance on the Project as is 

required under the terms of the Volkswagen Diesel Emissions Environmental Mitigation Trust. If 

additional documentation is required for IDEM to meet reporting obligations under the 



Volkswagen Diesel Emissions Environmental Mitigation Trust, IDEM may request such 

documentation as necessary at any time during the term of this Agreement.” 

   
 
 

Attachment D Details 

 
Detailed cost estimates from selected or potential vendors for each proposed expenditure exceeding 
$25,000 (5.2.6):  
 
Detailed in the following pages: 
 



Issue Date: 02‐16‐2024

Cleveland‐Cliffs Steel LLC

Invoice: 022024 250 W US Highway 12

Burns Harbor, IN. 46304

BILL TO:

Indiana Department of Environmental Management

Office of Air Quality ‐ Mail Code 61‐50

100 North Senate Avenue

Indianapolis, IN. 46204‐2251

     DESCRIPTION   AMOUNT($)

Funding Agreement: DOR1‐003

              

Total Cost of Project

CC's Contribution

Reinbursement Requested

Invoice Total: $363,375.00

ATTN: Shawn M. Seals

$807,500.00

$444,125.00

$363,375.00

















01/22/2020

ArcelorMittal

250 West US Highway 12

Burns Harbor, IN 46304

Investment Summary

SW020-034

NVX-E

Last Rev Date: Mar 13, 2018

ELECTRIC MOTOR

TM-4; LSM-280 AC induction motor

COOLING

(12) VDC fans. Provides air flow for cooling traction motor, electrical components and batteries.

BMS

Battery Management System; integrated cell monitoring includes Amps, Voltage, Temperature, Balancing

and Over-Current Protection

AXLES

Heavy duty Axletech, planetary-type drive axles; mechanically locked differentials in both front and rear.

Full-time four-wheel drive when on rail.

FRAME

Fabricated from A-36 cold rolled steel plate. Multiple weldments complete a single assembly, evenly

distributed weight over both drive axles.

RAIL GEAR

Eight, 16” (406mm) diameter AAR profile austempered ductile iron guide wheels; one each at the front and

rear of each drive wheel. Rail gauge; 56 ½“ (1435mm). Rail guide wheels designed to guide pivoting drive

axles around track curvatures.

COUPLERS

Front & Rear Coupler: cast steel full size AAR coupler with automatic latch, cab controlled air unlatch.

NON-WEIGHT TRANSFER design, wide range AAR sliding couplers with buffer system to reduce shock load to

railcar mover during coupling operation. Couplers are hydraulically positioned from side to side with controls

located on instrument panel inside cab. A float position allows coupler to slide freely while negotiating tighter

track curvatures.

BRAKES

Service:

Air over hydraulic actuated high-pressure disc brakes with dual master cylinders. Foot control located at

drivers station for road travel. Joystick control located on armrest of driver’s seat for vehicle brake control on

road or rail. Vehicle brakes use ABS (Antilock Brake System).

Rail:

67 cfm air compressor system. AAR Glad hand connections located front and rear. Emergency stop on dash

panel. Rail brake valve protected with safety filter for harsh environments.

Park:

Electric over hydraulic actuated high-pressure disc brake. Actuated by push button on the dash.

HYDRAULIC SYSTEM

Constant pressure hydraulic system.
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PNEUMATIC SYSTEM

Electric driven air compressor. 125 psi, 67 cfm.

STEERING

Hydraulic power steering controlling both front and rear trucks. Steering is in float position when on rail.

Straight ahead steering indicator provided on instrument panel to align steerable trucks while in road mode.

CAB

10’ full width cab constructed of “galvanneal” steel, mounted on rubber isolation bushings, at opposite end

from engine to reduce noise. Cab has two doors located at rear. Four electric wipers, two on front windshield

and one each on rear doors. Console is mounted in the center of the cab and can be swiveled to allow

operation from either side of the cab. Hand throttle, hand vehicle brake, and train brake conveniently located

on console. Console extends to operator as desired and allows easy reach when looking out the side

windows. Air ride seats on both sides have side travel to allow easy viewing out side windows. Tilt steering

column adjusts out of the way for rail operation. 360-degree cab visibility with filtered outside air supply and

58,000 BTU/hr heater and Optional air conditioner. Defroster fans at each corner. All glass tinted, with darker

tint on side windows to reduce solar heat gain. Padded rubber floor mat.

INSTRUMENTATION

Heavy-duty operator panel with color display, push buttons, and warning light. Additional color video monitor

to display view from (4) exterior mounted cameras. CAN-Bus system allows direct communication with motor

and other sub-systems, for display of all operating conditions and alarms. Main operating screen displays

state of battery charge, rail pressure, motor speed, vehicle speed, coolant temperature, battery temperature,

battery voltage, and a message window. The message window, with light and buzzer, alerts operator of

important events and alarms. Rail gear is controlled with operator panel push buttons.

ANTILOCK BRAKES (ABS) AND TRACTION CONTROL (ATC)

An electronic controller monitors rail wheels and tires to detect tire slip on the rail. The ABS valve controls

vehicle brake pressure to minimize brake lock up. Motor speed is automatically adjusted to reduce wheel spin

when starting a move, while maintaining the maximum drawbar pull. The operator panel message window

alerts the operator if the tires are slipping. ABS and ATC are used in rail mode only.

RAIL GUIDANCE SYSTEM

Equipped with automatic speed induced rail guidance system to provide necessary hydraulic pressure at

higher rail speeds.

ELECTRICAL

12 Volt lighting and control sytem. 400V drive system is designed for redundant safety factors and lockable

power control cabinets. Two amber strobe lights, one mounted on each side of cab. LED corner markers. Cab

interior dome lights to illuminate instrument panel. Automotive fuses and circuit breakers provide protection

for each electrical circuit.

WARNING SIGNALS

Two dual blast type air horns, one facing forward and one facing rearward. Back up alarm for on road

operation.

LADDERS

One ladder per side. Ladders have inclined steps with breakaway lower step.

GENERAL SPECIFICATIONS

HYDRAULIC RESERVOIR CAPACITY 50 gallons (189.27ltr)

AIR TANK CAPACITY (RAIL BRAKES) 30 gallon (113.56ltr)

AIR TANK CAPACITY (VEHICLE BRAKES) 10.5 gallon (39.74ltr)

WHEEL BASE 168” (3048mm)

WIDTH 120” (4267mm)

HEIGHT 143.5” (3645mm)

LENGTH 296” (7518mm)

GROUND CLEARANCE 9” (228.5mm)

WEIGHT 63,600 lbs (28,848kg)
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Draw Bar Pull Rated* (without weight transfer) 45,000 lbs (200kN)

Drawbar pull is developed from a single coupler without any weight transfer from railcar.

  INVESTMENT   New NVX-E w/ above stated standard features
$1,050,000

  INCLUDED

  OPTIONS:

  Consult with factory for all available options.

  The following options are ARE INCLUDED in the total price

Air Conditioner

No Cost

Fire Extinguisher (10 lb) w/mounting brackets

No Cost

ShuttleTrack (Cellular/GPS based equipment monitoring system)

No Cost

  TOTAL

  Applicable freight and taxes not included        $1,050,000

  FREIGHT

  FOB Kansas City, MO (factory)   $7,500

  TRAINING: A factory representative will provide operational training and review maintenance

procedures of the Shuttlewagon at initial start-up for a period of up to two (2) eight hour

days at no additional cost.

  TERMS: Fifty (50) percent deposit at time of the execution of the Buyer and Seller Purchase and

Sale Agreement not to exceed seven (7) days issuance of a IDEM agreement and

counter-execution signatures (tentatively TBD). Forty (40) percent at the time of final

Shuttlewagon inspection and acceptance by Buyer at Seller’s manufacturing facilities in

Kansas City, Missouri; ten (10%) at time of successful inspection, commissioning,

installation and acceptance of the Shuttlewagon at the Buyer’s project site in Burns

Harbor, IN.

  DELIVERY:

Lead-time, 150-180 days. Consult factory for exact schedule.

  WARRANTY: Shuttlewagon Warranty:

2 year or 4,000 hours (whichever occurs first).

Regards,

Brian Frazier

Central U.S. Manager

(816) 830-2987

bfrazier@nordco.com

www.shuttlewagon.com

Accepted By ____________________________________________

Accepted Date ____________________________________________

Powered by TCPDF (www.tcpdf.org)

No charge 36kWh Lithium Ion battery pack
+ 400 VDC, 198kWh Lithium Ion battery pack
+ one level 3 charging station
+ one level 2 charging station
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http://www.tcpdf.org
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