The State of New Hampshire
Department of Environmental Services

—
NHDES

May 13, 2026

Mr. Michael Bochanski Jr.

Volkswagen Environmental Mitigation Trust
c/o Wilmington Trust, N.A. as Trustee

1100 North Market Street

Attn: Capital Markets & Agency Services
Wilmington, DE 1989

Dear Mr. Bochanski,

The New Hampshire Department of Environmental Services has enclosed a revised version of
the State of New Hampshire’s funding request NHDES-25-01, the sixteenth funding request for
the State of New Hampshire, as required by paragraph 5.2 of the Trust Agreement. This version
revises the requested amount to accommodate additional selected projects for this Eligible
Mitigation Action.

Thank you for your attention to this matter. If you have any questions regarding this submission,
please contact me — Craig Wright, Director, Air Resources Division at
craig.a.wright@des.nh.gov or at (603) 271-1088.

Sincerely,

G

Craig Wright

Director, Air Resources Division

New Hampshire Department of Environmental Services
P.O. Box 95

Concord, NH 03302-0095

www.des.nh.gov
29 Hazen Drive « PO Box 95 « Concord, NH 03302-0095
(603) 271-1088 « (603) 271-1386 « TDD Access: Relay NH 1-800-735-2964




APPENDIX D-4
Beneficiary Eligible Mitigation Action Certification
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BENEFICIARY ELIGIBLE MITIGATION ACTION CERTIFICATION

Beneficiary State of New Hampshire

Lead Agency Authorized to Act on Behalf of the Beneficiary NH Department of Environmental Services

(Any authorized person with delegation of such authority to direct the Trustee delivered to the
Trustee pursuant to a Delegation of Authority and Certificate of Incumbency)

IAction Title: INH VW EMT Public Entity Vehicle Replacements

Beneficiary’s ProjectID: INHDES-25-01

Funding Request No. 16

Request Type: [0 Reimbursement [ Advance

(select one or more) X Other (specify): Estimated amount required for eligible projects
Payment to be made to: [J Beneficiary

(select one or more) Other (specify):_ NHDES. public entity grantees

Funding Request & X Attached to this Certification

Direction (Attachment A) [JTo be Provided Separately

SUMMARY

Eligible Mitigation Action X Appendix D-2 item (specify): Item 6 — Class 4-7 Local Freight Trucks
(Medium Trucks)
Action Type [lItem 10 - DERA Option (5.2.12) (specify and attach DERA Proposal):

Explanation of how funding request fits into Beneficiary’s Mitigation Plan (5.2.1): See Attachment |

Detailed Description of Mitigation Action Item Including Community and Air Quality Benefits
(5.2.2): See Attachment |

Estimate of Anticipated NOx Reductions(5.2.3): See Attachment |

Identification of Governmental Entity Responsible for Reviewing and Auditing Expenditures of
Eligible Mitigation Action Funds to Ensure Compliance with Applicable Law (5.2.7.1):
New Hampshire Department of Environmental Services

Describe how the Beneficiary will make documentation publicly available (5.2.7.2).

https://www.des.nh.gov/business-and-community/loans-and-grants/volkswagen-mitigation-trust
escribe any cost share requirement to be placed on each NOx source proposed to be mitigated (5.2.8)

See Attachment |

IDescribe how the Beneficiary complied with subparagraph 4.2.8, related to notice to U.S. Government

IAgencies (5.2.9). See Attachment |

If applicable, describe how the mitigation action will mitigate the impacts of NOx emissions on
communities that have historically borne a disproportionate share of the adverse impacts of such
fmissions (5.2.10). See Attachment 1
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Attachment A

Attachment B

Attachment C

Attachment D

Attachment E

Attachment F

ATTACHMENTS
(CHECK BOX IF ATTACHED)

Funding Request and Direction.

Eligible Mitigation Action Management Plan Including Detailed
Budget and Implementation and Expenditures Timeline (5.2.4).

Detailed Plan for Reporting on Eligible Mitigation Action
Implementation (5.2.11).

Detailed cost estimates from selected or potential vendors for each
proposed expenditure exceeding $25.000 (5.2.6). [Attach only if
project involves vendor expenditures exceeding $25,000.]

DERA Option (5.2.12).
[Attach only if using DERA option.]

Attachment specifying amount of requested funding to be
debited against each beneficiary’s allocation (5.2.13).
[Attach only if this is a joint application involving multiple
beneficiaries. |
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CERTIFICATIONS

By submitting this application, the Lead Agency makes the following certifications:

1.

This application is submitted on behalf of Beneficiary State of New
Hampshire, and the person executing this certification has authority to make
this certification on behalf of the Lead Agency and Beneficiary, pursuant to
the Certification for Beneficiary Status filed with the Court.

Beneficiary requests and directs that the Trustee make the payments
described in this application and Attachment A to this Form.

This application contains all information and certifications required by
Paragraph 5.2 of the Trust Agreement, and the Trustee may rely on this
application, Attachment A, and related certifications in making disbursements
of trust funds for the aforementioned Project ID.

Any vendors were or will be selected in accordance with a
jurisdiction’s public contracting law as applicable. (5.2.5)

Beneficiary will maintain and make publicly available all documentation submittedin

support of this funding request and all records supporting all expenditures of eligible
mitigation action funds subject to applicable laws governing the publication of
confidential business information and personally identifiable information. (5.2.7.2)

DATED:_%//%/2¢ 44, @MQ/

Cralg erght
Director, Air Resources

New Hampshire Department of
Environmental Services

for

State of New Hampshire
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ATTACHMENT B

R N N
P LESTON
Milestone Date
Lead Agency Provides Notice of Availability of Mitigation Action Funds 9/7/2018

Release of RFPs soliciting public entity vehicle replacement projects,
followed by scoring, selection and development of grant agreements

Fall 2023 to Summer
2026

Grantees Begin Project Implementation

After G&C Approval

Grantees Submit Reports to Lead Agency

Quarterly after G&C
Approval until two years
fter acquisition of
eplacement unit.

nnually for three years
fter the last quarterly
eport.

Lead Agency Reports to Trustee on Status of and Expenditures with
Mitigation Actions Completed and Underway

Semi-Annual reports
submitted January 30"

nd July 30™.
PROJECT BUDGET
Period of Performance: June 2023 — October 2027
Cost-Share, if  |Cost-Share, if

Total Approved Share of Total Budget to . 2 2 2
BaigeE Chiegory Budget be Funded by theTrust [PPIcAble  ppiicable
1. Equipment Expenditure

$0* $3,425,588.40 $0* $0*

2. Contractor Support
(Provide List of Approved Contractors as
Attachment with approved funding $0 50 $0 $0
ceilings)
3. Subrecipient Support
(Provide List of Approved Subrecipients or
Grant Awardees as Attachment with $0 $0 $0 $0
approved funding ceilings)
4. Administrative' $0 $513,838.26 $0 $0
IProject Totals $0* $3.939.426.66 $0* $0*
tl’ercentage (excl. admin costs) 0% 0% 0% 0%

'Subject to Appendix D-2 15% administrative cap.

*Cost-share unknown. Not all vendors and locations have been selected yet through competitive bid solicitations.
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PROJECTEDT T ATI
2019 2020 2021 2022 2023 2024 2025 2026
(Actuals) (Actuals) (Actuals) (Actuals) (Actuals) (Actuals) (Actuals) (Estimated)
1. Anticipated Annual Project
Funding Request to be paid $3,731,345| $761,307 | $2.118,031 $(128)! $439,306 $730,837 | $3,519,346| $13,939,083
through the Trust
gi"::g“c'pate" Arisial Cast $5.033.176 | $828.624 | $529.508 | $459.707 | $1.283.060 | $1.195395| $618.254 | $2.787.816
3. Anticipated Total Project
Funding by Year (line 1 plusline | $8,764,521 | $1,589.931| $2,647,539| $459.579 | $1,722,366 | $1,926,232 | $4,137,600 | $16,726,899
2)
4. Cumulative Trustee Payments
Made to Date Against Cumulative | $3,731,345| $4.492.652| $6.610,683 | $6.,610,555| $7.049.861 | $7,780,697 | $11,300,043 | $25,239,126
Approved Beneficiary Allocation
5. Current Beneficiary Project
. . N/A— N/A— N/A— N/A— N/A— N/A— N/A—
Fundlng fo/be paid throughithe Actuals Actuals Actuals Actuals Actuals Actuals Actuals $13,939,083
Trust (line 1)
6. Total Funding Allocated to
. S $3,731,345 | $4,492,652| $6.610,683 | $6.610,555| $7,049,861 | $7,780,697 | $11,300,043| $25.239,126
Current Action by Year (line 4
plus line 5)
7. Beneficiary Share of
Estimated Funds Remaining in $31,112,815| $28,128,362| $27,799,072|$25,686,706 $26,053,731 | $26,906,848 | $27,570,128| $25,128,870
Trust
8. Net Beneficiary Funds
Remaining in Trust, netof - | ¢ 3¢} 470/ $37.367,055| $25,681,041|825,686,834| $25.614.425| $26,176,011| $24,050,782 $11,189,787
cumulative Beneficiary Funding
IActions (line 7 minus line 1)

'$128 was refunded back to the Trust.
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ATTACHMENT C

Detailed Plan for Reporting on Eligible Mitigation Action Implementation (5.2.11).

Information on funding availability, the application process, and status of approved projects under the New
Hampshire Beneficiary Mitigation Trust are made available on the New Hampshire Department of
Environmental Services’ VW webpage in the form of a report that is consistent with Trust

requirements. Records may also be requested by contacting the Department of Environmental Services.

Page 7 of 10




ATTACHMENT D

Detailed cost estimates from selected or potential vendors for each proposed expenditure exceeding

$25,000 (5.2.6)
Grantee Project Location Estimated Total Estimated Trust Estimated Grantee
Eligible Project Portion Match of Eligible Costs

Town of Belmont Belmont ggSS;,l 79.00 $207.343.00 $51,836.00

Town of Greenville Greenville $152,515.00 $104,732.00 $47.783.00

NH Dept. Safety Concord $149,906.00 $149,906.00 $0.00

NH Dept. Fish & Game Concord $126.050.00 $126,050.00 $0.00

NH Dept. Fish & Game Concord $126,050.00 $126,050.00 $0.00

NH Dept. Fish & Game Concord $126,050.00 $126,050.00 $0.00

NH Judicial Branch Concord $93,086.00 $93,086.00 $0.00

Town of Chester Chester $274,672.00 $219,737.60 $54,934.40

Town of Epping Epping $742,000.00 $500,000.00 $242,000.00

Town of Fitzwilliam Fitzwilliam $189,941.00 $132,958.00 $56,983.00

Town of Litchfield Litchfield $405,000.00 $283,500.00 $121,500.00

Town of Marlow Marlow $257.300.00 $180,110.00 $77,190.00

Town of Marlow Marlow $265,976.00 $212,780.80 $53,195.20

Town of Plainfield Plainfield $167.819.00 $117,473.00 $50,346.00

Berlin Public Schools Berlin $91,254.00 $73,003.00 $18,251.00

Town of Hampton Hampton $412,666.00 $330,133.00 $82,533.00

Town of North Hampton North Hampton $104,695.00 $83.756.00 $20,939.00

Town of Deerfield Deerfield $448.,650.00 $358.920.00 $89,730.00
Totals: $4,392,809.00 $3,425,588.40 $967,220.60
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Attachment 1

Explanation of how funding request fits into Beneficiary’s Mitigation Plan (5.2.1):

The New Hampshire (NH) Volkswagen (VW) Environmental Mitigation Trust (EMT) Public Entity Vehicle
Replacement Program, which is designed to fund the replacement of existing diesel engines and vehicles in public
fleets, as well as the installation of marine shore power technology, fits into the Mitigation Plan by addressing the
principal goal of NH’s EMT to alleviate excess nitrogen oxide emissions caused by the VW violations through
implementation of cost-effective projects in all regions of the state. Utilizing Trust funds for the replacement of
publicly owned vehicles lowers operating and maintenance costs for these fleets and saves taxpayers money. The
replacement and installation projects to be completed through this program will take place throughout the state,
including in areas with historical air quality issues, and areas that receive a disproportionate quantity of air pollution
from diesel fleets. The replacement of older diesel vehicles with newer, lower or zero emission vehicles maximizes
air quality benefits by also reducing particulate matter emissions, greenhouse gas emissions, and the carcinogens
associated with diesel exhaust. Use of municipal matching funds (i.e., cost share) for these projects serves to leverage
investment of additional funds and expand the number and scope of projects to be served by the Trust.

Detailed Description of Mitigation Action Item Including Community and Air Quality Benefits (5.2.2):
Projects funded through this program will consist of public grantees across the state who will either replace older
diesel vehicles and engines with newer, more efficient and lower or zero emissions vehicles and engines, or install
marine shore power technology to eliminate emissions associated with diesel engine idling in marine vessels. These
projects will result in air quality benefits to the state through reductions in NOx and particulate matter emissions, as
well as reductions in greenhouse gas emissions. The projects will further benefit NH communities by lowering
maintenance and fuel costs in public fleets, enabling taxpayer savings.

Estimate of Anticipated NOx Reductions(5.2.3):

Emissions reductions have been calculated using EPA’s Diesel Emissions Quantifier (DEQ) tool for the projects
received under the program’s several solicitations. An estimated 3.83 tons of NOx are expected to be reduced through
the lifetime of the twenty (20) projects selected for funding so far. In addition, it is estimated that these twenty (20)
projects will result in a lifetime reduction of 0.35 tons of PM2.5 emissions. Further NOx and PM2.5 emissions
reductions are anticipated as additional projects are selected through subsequent solicitations.

Describe any cost share requirement to be placed on each NOx source proposed to bemitigated (5.2.8).

State agency grantees are not required to provide any cost-share for their projects. Municipal grantees proposing
diesel-to-diesel replacement projects are required to provide between 20% and 30% cost share. Municipal grantees
proposing the replacement of diesel engines or vehicles with fully electric alternatives are required to provide a
minimum 5% cost share, while those proposing to install marine shore power pedestals are required to provide a
minimum 10% cost share for their projects.

Describe how the Beneficiary complied with subparagraph 4.2.8, related to notice to U.S. Government
Agencies (5.2.9):

Pursuant to Section 4.2.8 of the EMT Agreement for State Beneficiaries, the New Hampshire Department of
Environmental Services (NHDES), Lead Agency for the NH EMT, has made information pertaining to the
availability of Trust funding for eligible mitigation activities publicly available. This notification was accomplished
through the presentation of the NH Beneficiary Environmental Mitigation Plan and State Trust Agreement documents
on the VW page of the NHDES website. The NH Beneficiary Environmental Mitigation Plan and State Trust
Agreement documents had been initially made available on the website of the original Lead Agency, the NH Office
of Strategic Initiatives, beginning on September 7, 2018. This information is now available on the VW page of the
NHDES website: https://www.des.nh.gov/business-and-community/loans-and-grants/volkswagen-mitigation-trust

If applicable, describe how the mitigation action will mitigate the impacts of NOx emissions on communities that
have historically borne a disproportionate share of the adverse impacts of such emissions (5.2.10):
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Several of the municipal projects are in or abut areas which historically have been affected disproportionately by air
pollution in adverse ways. Eligible projects are scored competitively (see RFP for full details) with bonus points
awarded in the “Priority NH Communities™ criterion if the project is located in—or has impacts on—a NH
community experiencing high levels of individuals living below the poverty level.
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